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SENATE BILL NO. 2661

INTRODUCED BY M. COONEY2

3

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING SCHOOL DISTRICTS TO LEVY AN ANNUAL4

PROPERTY TAX FOR INSURANCE PURPOSES; AND AMENDING SECTION 2-9-212, MCA."5

6

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:7

8

Section 1.  Section 2-9-212, MCA, is amended to read:9

"2-9-212.  Political subdivision tax levy to pay premiums. (1) Subject to 15-10-420 and subsection10

(2) of this section, a political subdivision, except for a school district, may levy an annual property tax in the11

amount necessary to fund the premium for insurance, deductible reserve fund, and self-insurance reserve fund12

as authorized in this section and to pay the principal and interest on bonds or notes issued pursuant to13

2-9-211(5).14

(2)  (a) If a political subdivision made contributions for group benefits under 2-18-703 on or before July15

1, 2001, the increase in the political subdivision's property tax levy for the political subdivision's premium16

contributions for group benefits under 2-18-703 beyond the amount of contributions in effect at the beginning of17

the last fiscal year is not subject to the mill levy calculation limitation provided for in 15-10-420. Levies18

implemented under this section must be calculated separately from the mill levies calculated under 15-10-42019

and are not subject to the inflation factor described in 15-10-420(1)(a). If tax-billing software is capable, the county20

treasurer shall list separately the cumulative mill levy or dollar amount on the tax notice sent to each taxpayer21

under 15-16-101(2). The amount must also be reported to the department of administration pursuant to 7-6-4003.22

The mill levy must be described as the permissive medical levy.23

(b)  Each year prior to implementing a levy under subsection (2)(a), after notice of the hearing given under24

7-1-2121 or 7-1-4127, a public hearing must be held regarding any proposed increases.25

(c)  A levy under this section in the previous year may not be included in the amount of property taxes26

that a governmental entity is authorized to levy for the purposes of determining the amount that the governmental27

entity may assess under the provisions of 15-10-420(1)(a). When a levy under this section decreases or is no28

longer levied, the revenue may not be combined with the revenue determined in 15-10-420(1)(a)."29
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